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Foreign exchange losses: Revaluation of foreign, deposits due to the g g g , p
appreciation of yen
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The foreign currencies which may impact our business result are US$, g y p $,
RMB, CHF and EUR.
FOREX effect in first six months are limited, because there is only 2~5% 
gap between actual average rate and plan. Therefore, the set currency 
rates
were not changed from the initial plan.
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Precision equipment segment didn't meet the initial sales target due to q p g g
the weaker order mainly caused by VW issues in last third quarter (Oct. 
to Dec. 2015). 
YoY OP decrease due to the depreciation cost increase by CAPEX done in 
both Japanese and Chinese plant. No significant issues on future 
profitability on the premise of the market growth because rationality of 
OP decrease is explainable.
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Marine vessel equipment sales will be 20% lower than initial plan level q p p
reflecting the deteriorating marine transport and shipping market.
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Full-year plan in sales is upsides because the consolidation of the affiliate y p p
was completed one quarter earlier. 
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After the completion of capacity expansion of China plant, total capacity p p y p p , p y
of Japan and China will be 760K that is exceeding 10% of expected 
precision reduction gear demand from industrial robot in 2017
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