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CONSOLIDATED FINANCIAL HIGHLIGHTS

(81 : ®M / ¥ milion) 2004/3 2005/3 2006/3
58 £ & Netsales 125,478 137,960 147,427
*ﬁ%%ﬁ$¥ Precision Equipment Business 25,439 32, 648 34, 242
X FAtkassEEE Transport Equipment Business 33,719 35,807 37,524
ﬂﬁg'fmﬁﬁ%%% Aircraft and Oil Hydraulic Equipment Business 33,453 34,272 39,57]
EEZEFAMEAREEE  inaustrial Equipment Business 32,866 35,232 36,088

SoLEHSFIEE Gross profit 28,291 32,733 35,885
=R Operating income 8,345 11,287 14,828
ﬁﬁ*“ﬁ Ordinary income 8,477 11 ,306 ]4,481
HHEAFFIES  Netincome 4,232 5,625 8,211
HOEEE Total assets 130,683 133,602 146,894
ﬁjﬁﬁzt Total shareholders” equity 47,7] 8 52,47] 64,] 89
BARE capital stock 10,000 10,000 10,000
ﬁ%éﬁ (A) Number of employees (person) 3,85] 4, 025 4,059

© 7T AIMA A (A1) (F2003F9F 298 C. HABBHNA MR BT T IDMRARILE UCHEL. £D%2004F 108 1 HICHHZIRNAH UCEE RV I LEUTZ.

® Nabtesco Corporation was established on September 29, 2003 as a pure holding company of Teijin Seiki Co., Ltd. and NABCO Ltd. Then, TS Corporation (former Teijin Seiki)
and NABCO were merged into Nabtesco on October 1, 2004 and both companies became the operating companies.

7004 1004

55_E= NETSALES FREFIZE ORDINARY INCOME E2FIZE OPERATING INCOME

150,000 147,42 15,000 T4 A48T 15,000 14.828
137,960
125,478
120,000 12,000 12,000
11,306 11,287
90,000 9,000 84 9,000 8345
60,000 6,000 6,000
30,000 3,000 3,000
0 0 0
2004/3 2005/3 2006/3 2004/3 2005/3 2006/3 2004/3 2005/3 2006/3
M HAFDFIZE NET INCOME $REBEE TOTAL ASSETS FEFEEZA TOTAL SHAREHOLDER'S EQUITY
10,000 150,000 146,894 75,000
133,602
8211 130,683 64,189
8,000 120,000 60,000
52,471
47,718
6,000 5625 90,000 45,000
4,232
4,000 60,000 30,000
2,000 30,000 15,000
0 0 0
2004/3 2005/3 2006/3 2004/3 2005/3 2006/3 2004/3 2005/3 2006/3
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SEGMENT INFORMATION

W =Rt X NMEER  Net sales by business segment

oA e B AR RREESE
Precision Equipment Business Transport Equipment Business
35,000 34,242 40,000

32,648 37,524
33719 35807
28,000 25,439 32,000
21,000 24,000
14,000 16,000
EXRME | 1FEs
Industrial Equipment | Precision Equipment 7,000 8,000

360{EM (24.5%) | 342{8M (23.2%)
36.0 Billion Yen 34.2 Billion Yen

2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3
Rz - HEERES | smixmRess
oil HydrauncAégﬂ?gn?grﬂ EgEEeHiEatipment
385 pese | 370EM@sw) B e
39.5 Billion Yen : |rcrc1ﬂ and Oil Hydrquhc Equipment Business Industrial EQuipment Business
40,000 39.571 40,000
36,088
33453 4272 v B
32,000 32,000
24,000 24,000
16,000 16,000
8,000 8,000
2004/3 2005/3 2006/3 ° 2004/3 2005/3 2006/3
TEEHEARERIR BSn business 2004/3  2005/3  2006/3 fiZ2 SHEREEREREE Aloononaaiae e 2004/3  2005/3  2006/3
55 L7 Net sales 25,439 32,648 34,242 557 Net sales 33,453 34,272 39,571
E#*UH Operating income 3,266 5,099 5,770 E"#*UH Operating income ],548 783 2,247
BIXFRARERE 00 ewnes  2004/3  2005/3  2006/3 ERAEEEE L susnes 2004/3  2005/3  2006/3
55L& Net sales 33,719 35,807 37,524 55L& Net sales 32,866 35,232 36,088
E%*UE Operating income ],074 2, 177 3,524 "E*%*UE Operating income 2,456 3,227 3,285

W #Ig Rt X > MEER  Net sales by geographic segment

FIT &3 3-0v/C  ZOfDissE 5t
Asia North America Europe Ofther region Total

2008/ ‘ S5N55_ LR Oversoos soes 14,048 8,609 8,451 152 31,261
Eﬁ%i%l: 5&) Z)%HS Composition to consolidated net sales ] 02 63 6 ] O ] 22 . 7

2006/3 5E%J='_‘IT-J:_|%- Overseas sales 1 4,4] 2 1 O, 755 9, 732 439 35, 340
Eﬁﬁtf‘%’l: 5&) %%‘J’S Composition to consolidated net sales 98 7 3 66 03 240
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PRECISION EQUIPMENT BUSINESS

R (& UH & UTciaE ke D

HFROEmERT T H— b

Nabtesco's precision reduction gears and other precision equipment

support cutting-edge industries around the world.

B8 SREGAIERDIEEE - SIS SMERGLE, SEFEM
([T DIEEREKZIIUS. WERREICHRSINDORERNZR
BEAICEHFZRERALUCVE D,

HREOFRZEIBEREEDDHF CTIE. EEHORYSEIT,
TIERMEIT. FBHDEFLEICZTDOAEREZBEERCHIALTNE
9. FHICEERONYSDOREEMEEUTIE. RV T 7 DOK6EIZES
IREE. BLMHHEZESE CVE T, BIFRRICOVNTIFEE Bt
DFPYITHINUIEE VU —XDREFZED. SOIFDmHIDREIC
BHTVFTD,

TN S TRIEETIVZRIFT OISR VATLTIE, Kz —
R DFFEN. BELCY —ERGHIZBELCNET, BEEENE.
RE. ZIFUHET DERACTFEFICAIT TSI D/ERZ RS
BIBREMGHRIEZN O TVWE YT, TOMFEFDT/\—PREDS
AERERE, (IBRDITDIcHDERT7IFI1T—5, BIRILF
—HEEREICHBVTREFEZREL, FBRREGER CFHIOED
ROABEZRY T B ORERERAMC KGR TS, HERD
IA—Y—Z—X(INADFEE - HHEICOBAMICEDMES. 7T
ADREERERRRF. HARDEMERZ TIR—PUCWVEFT,

2006F3FH (HH) (BT, St HBEHBSEEDTITHS
THd [EIH| DIBsRZER. 2008F3ADTHZFELCVET,
T LRDOEERNIFIRRDB0%IEZ RIAATVET,

Nabtesco's Precision Equipment business has been providing precision
reduction gears based on advanced technologies offering compact-
size, lightweight, high positioning accuracy, highly rigid and highly
efficient features, as well as rapid prototyping machines (stereo
lithography) and other equipment and systems focusing on next
generation technologies.

For precision reduction gears at the core of the Precision Equipment
business, applications are extending fo industrial robots, machine tools,
and semiconductor manufacturing. In particular, for application to the
joints of industrial robots, Nabtesco's precision equipment has been
highly rated in the world market and it maintains a dominant share of
approximately 60%. Nabtesco has started the development of a new
series of products to offer increased accuracy and rigidity, thereby
further enhancing competitiveness.

In the business of rapid prototyping systems (stereo lithography), which
manufactures resin models without using metal molds, Nabtesco has
established an industry-leading development capability and a wide
variety of service-providing systems. In fact, Nabtesco has been
encouraging various industries, including manufacturers of automobiles,
electromechanical systems manufacturing, digital home electronic
appliances and precision equipment to utilize this rapid prototyping
technology, thereby aiming for positive market development. Nabtesco
is also making an aggressive effort to develop new businesses and new
products such as vacuum actuators for the transferring and position
alignment of semiconductor wafers or LCD glass substrates, dry vacuum
pumps rated highly in the semiconductor manufacturing industry and
commended as a Superior Energy Conservation Machinery, thermal
management products based on proprietary heat transfer technology,
and other products, while Nabtesco's precision equipment continues to
support cutting-edge industries.

In the current fiscal year ending March 2006, the Company started an
extension work of the Tsu plant, a main plant for the precision
equipment business, expecting the completion by March 2008.
Production capacity after extension will increase by 60% from the
current level.

o0—X7v7 ‘ BTISOIEERTE=ERE  Extension work of Tsu Plant

Close-up

BRTHF. BRERERKZEUHE UeRROEEZITD UHDOTANTIHTI . SEROFMNICERHAD
Ry SASIAD RGNS, BEMEREOBZILACHINT N FISHMNIC TSBERZRE
U. 2005F9R KD TE%ZRMIA. 2006F3RICEENTMULE Uiz, 2006F58N 5Id—BiEREZE
BIRLCHDFEIN. TLIF2008F3I[/ZFELCVET,
SELRAERENFIRIRDKIB0%IEZFEL THD. COBENRICLDEEMDE LZEELET .

The Tsu plant is our main plant to manufacture the precision reduction gears and other products. With the
expected expansion of the market for industrial robofts in the medium run, Nabtesco had determined the
construction of a new factory in the existing plant site, and commenced a construction work in September
2005 in order to respond to the increasing demand for precision reduction gears. The factory building was
completed in March 2006, and part of the new factory has been used for production since May 2006. The
completion of the whole construction work is scheduled in March 2008. Production capacity after extension
will increase by 60% from the current level. Nabtesco will strive for improvement in productivity from mass-
production effects.

03 I PRECISION EQUIPMENT BUSINESS
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Nabtesco's motion control systems and products make full use of
advanced technologies to ensure safety and comfort in railroad

vehicles, automobiles and ships.

PREEMAT L —FREPNREREZ TN T DIBEImEE.
BRERAT7IV—FREPIVRSAVZENETHEFERE. K
BRI D VRISV AT N EENE T DMAERZERFALCVLE T,

TREEWTIE, HEFHRZ(FUSHEUCBENESE BV ATAICE
DET. FBHATFERENHBLR I 7IEEZFOEUC, #§
BEMATL—FXE NRAREFSZREUCVED,

B#EEEECTIE. BHERIV—FVRATLOEAMIX—H—&
UCERBIV—F8m BEI Sy FREZERHLTCVET, TU—F+
RER(CNITDERDARESEHRBICIDA Dcd. BITRFZRDDICE
BICHOES. SHTRIERERI7ZNSAVEIOTU—FF v\
DERNYT7HI90% =L SICEDTNET,

fAFSE%TCE. B Y VAR—IL- 4505 D3R ZHhD(C et
FRENN\—FDT—EMERHL. MAEERHIEHEE BTN
FURTLEEEFEEITREUTCNET,

ALY YV EREIEISATAICDNTCEE0%ZB A DERN T
T7. RS CTHN40%DY T 77 7ZHIILCWVE T,

SHIICBNT, S TIEHBNMLROERICEDEAZIFDN 20064
AFNS(SHFFEVSARRRE N DA R R R E OB E(SHIDUCHRR
D FRENDBFHEA I I AORBREEMAZRIRUCVE T,

o0—X77vJ

Close-up

m G

In the Transport Equipment business, Nabtesco has been involved in
three major fields. For railroad vehicles, Nabtesco primarily deals in
brake systems and door operators for automobiles, Nabtesco deals in
air brake systems and air dryers for commercial vehicles; and for ships,
Nabtesco produces engine control systems for large vessels.

For railroad vehicles, Nabtesco provides brake systems, door operators,
and other products for high-speed bullet trains (Shinkansen), commuter
trains and new forms of transportation systems within Japan as well as to
other countries with a focus on East Asia, where demand for railroad
construction is high.

In the business of automobiles, as the biggest manufacturer of braking
systems for commercial vehicles in Japan, Nabtesco provides various
brake products and clutch hydraulic products. In order to match the
industry's expectations for safety, Nabtesco has been taking action
through constant consideration for the future. Today, its share of the
market for air dryers and brake chambers for commercial vehicles each
account for approximately 90% and 70% of the domestic market.

In the ship business, Nabtesco has set up a worldwide network to
provide various services, through its three major bases established in
Japan, Singapore and the Netherlands and with Nabtesco supplying
marine engine remote control systems, electric digital governor systems
and other transport equipment worldwide. Nabtesco has the largest
share of the overall market for remote control systems for marine vessel
engines with over 50% of the domestic market in Japan and a large
share of approximately 40% of the world market.

In fiscal 2005, the Company not only promoted the establishment of
overseas bases, but also started delivery of products compatible with
electrically controlled engines,which are expected to grow in response
to the global movement to tighten exhaust emission control for vessels.

BHTIZ~OBERERICEIT. FifclCHhE2RLR.
BRI 1 Bl OiESRM AN 2 20T

Towards the active business deployment in overseas markets,
established two bases in China and one base in Europe

LT, FERESBEO—REUC, BATBNOBRERFAZHEELCHDE T, FEICEVTREEMAKIEDRE IRTZTOF1 [MiEE
HieikiERER M tR) BRAR . BUKHE CHAKEDOREINAZBiEd Fatit [ DEMBRemAEGRBERAT ). S5[CRMICBNT
B FEERREERBDIRGTO RV 7 75— —ERZ{T5FaM [FI7 A3 ND—3hO—)b I—0Ov/\ O3HZERILEUfc, J0—) VLR

DFREICKD, St BFBECOITDBARBEDRIO—ENMRT DHDEHFUCET,

As a part of the mid-term business plan, Nabtesco is promoting positive business deployment in overseas markets. Nabtesco established three new
overseas subsidiaries: Nabtesco Railroad Products (Beijing) Co., Ltd. engaged in manufacturing and sales of railroad products in China; Nabtesco Marine
Control Systems (Shanghai), Co., Ltd. aiming for expansion of orders for marine control systems in China: and Nabtesco Power Control Europe b.v.
operating sales and after-sales service of drive units for wind turbines in Europe. By enriching the global bases, Nabtesco expects overseas businesses
development of each business division will be accelerated.

TRANSPORT EQUIPMENT BUSINESS I 04




A004g {004

BRRXAMY

Business Domain

ﬁ:l: . 5EEJZTZ zzg.gz_gx

AIRCRAFT AND OIL HYDRAULIC EQUIPMENT BUSINESS

H DB RTBER ) CZ s
MRS S 2T AT

Nabtesco's highly rated technological development capability keeps
pace with demand in the field of aircraft equipment, construction

EHE

machinery and other sophisticated systems.

B EFSUICHEFTZEEICUICRBMZE#D BFICOW T, Bl
BVSEERE VAT LZRELUCVET . BFREDE ClFL <DREE
FFIO05 LDMERSS. TIY R RICRR AT L F#EB
VAT LEDRFENORIS  BEX CZFHIT KmA—H—TClE&
BHRERORNEHD—DELT ERTOBVIHEZSE TLET,

EREMZEHDE ClE R—12 T CK) Z(FUH AT CK) RV
JOLT 473 (D) T TS TIVAE (18) NRAERIS AT Ll &g
BRFEORHBIO7 IY—Y—ERZRHALTVET . KIC.B777
[CBEBVTIE FBWAREMA 7 77 1T —23y Y RAT L 2—E2F
TRFELLDREZALTCVET,

BT EHCRET OME/\T—aN)LEF(cE cDEEb D
CHBDETE—YZERREL T HEOBLIHECERICEDERIC
BN =T Yh TP MR LTV T B CREE—5. /LT T
L—F7Z 32 ) ONC— b UeRBIFERAD I L HUEN
TVEFT, RIS CTE< COREIMERMTADERZHEL T,
TULOMOZIREN\AROVUYIEZR—E UTe, 774> —)b
DI T FAFEZRBERCHEEL CTLE T,

Z O HERE Rz A UICH e FRD R E LT R FER
FRiEmFExBOEEZRIIAL. I CICHHZRBT OFE BT
RIEDH COBFEMANOHELTVET,

HHICBV T RERR—A>T7871AIF [Sv I8/ (R (BEE
BRKE) | Z27E CNICKD RN SDRTHIE S AT AICIA B
JTREDBNDHIFBERFAEDHONF LI,

In the defense aircraft market, Nabtesco has been engaged in the
development through to the manufacturing and repair of hydraulic
equipment, engine accessory/fuel systems, flight control systems and
power generation systems for a number of Japanese Defense Agency
programs and has earned a high reputation in the industry as one of the
most experienced equipment manufacturers.

In the civil aviation sector, Nabtesco supplies flight control systems and
other equipment and also affer-sales services to the Boeing Company
(USA), Cessna Aircraft Company (USA), Bombardier Inc. (Canada), and
Embraer (Brazil). Nabtesco boasts numerous achievements such as a
blanket order for FlyByWire (FBW) flight control actuation systems for the
Boeing 777 Aircraft. Through the superior technologies and high-quality
services that it has developed and accumulated over many years,
Nabtesco has been meeting customer needs as one of the leading
suppliers in the aircraft manufacturing industry, both at home and
abroad.

For hydraulic excavators that play an essential role in construction work,
Nabtesco primarily supplies hydraulic fraveling motors, a key component
for driving hydraulic excavators, and maintains a large market share
backed up by the market's high rating and high level of reliance on its
products. The products configured with a reduction gear, a hydraulic
motor, valves and a brake integrated in a compact design are very
popular among users in Japan and abroad. Additionally, with the aim of
providing construction machinery further capable of highly precise
operation, Nabtesco is actively involved in research and development
of fine control that fuses electronics with hydraulic technology.

The Company is also promoting expansion of energy-saving and
environmental equipment fields. For example, the Company started
mass production and export of drive units for wind turbines that were
newly developed with the application of our oil hydraulic technology.

In the fiscal year ended March 2006, we received orders for "Rack &
Panel" (high voltage electric power unit) for the Boeing 787 Aircraft, a
next-generation passenger aircraft. Thanks to this, the Company was
able to enter the electrical system business in addition to the existing
market of flight control actuation system.

SO0-Z7v7 | RiHRR—( D787

Close-up

[SvO&INRI (BEEEBFRE)| Z252F

Received orders for Rack & Panel for Boeing 787,

next-generation passenger aircraft

L3t (F KEMZE#ERAFHamilton SundstrandttEHET. 2008F MM FTEDR I IREER—1
> F787REFD [SwI8IRIV] ZBZEUFEUTE. THUTRDZFE DAZRHEERTZEE. IERN S DRI THI
HIRT LITIA . BREEDBFNDBEZILAT DT EEHDFUC, 7T HRIRE A ZRIIAT 52007

FLRE. 20F/E TH200~300BHDRIAH TT o

Nabtesco, together with Hamilton Sundstrand (USA), received orders for " Rack & Panel "
(high voltage electric power unit) for the Boeing 787 Aircraft, a next-generation passenger

aircraft scheduled to be in service in 2008. Thanks fo this, Nabtesco was dble to enter the < .

electrical system business in addition to the existing market of flight control actuation
system. Sales of the units will be about ¥20 to ¥30 billion during 20 years from fiscal 2007.

05 I AIRCRAFT AND OIL HYDRAULIC EQUIPMENT BUSINESS
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Nabtesco's industrial equipment offers comfort, safety and

efficiency to everyone in every possible location.
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BENVEEHTEARKETHEL. T—Z VIV HFRYS
AV THEEED TIERMD S ZRELCVET, TOM. FDEFE
Uit EEREEEE CORBEZIALTVED,

BHATEUSH TEEBR P ZFHNITeDIFEH THhFELUIE, IRETIF
BERERFRLCEEEEN P [E - Wik BEHREANVEE DR
RIS B CHREEZ RIE T SEZEART BRICIBEE SR MDE 2D
1e5 T TSYNR—LARP VAT A EDERZREL. BEINDENR
VI TIFHNB0%ZFEDICEOTVET,

FIeFHRBEEL T Za—I— U AEME. bR _EBZRE,. 54
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NTCOMNTHE ZBE WEZRHT HEENT VAT LADRHEICED
TWEFT,

Yt (F EERICBIF2EEE BAME - BIMEEED Z—XITIRIA
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FICBWCERBICEVL YT 7 ZEBLTED. R EERREEICHZD
BEAFELITTVED, By — =8I0 -8E{LT DT ET.
A DBV ERERER R OBRRZED TVEFT,
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Close-up

Nabtesco has been primarily involved in the business of producing
machine tools by offering not only automatic doors and packaging
machines, but also mulfi-forming machines and CVJ (constant velocity

joint) processing machines. In addition, Nabtesco has just entered the

new field of welfare and medical equipment and is achieving good
results.

Nabtesco was the first producer of automatic doors in Japan. At
present, Nabtesco offers a variety of automatic doors chiefly for the
construction industry, industrial doors to ensure insulation against heat,
sound and/or radiation, and station platform doors to provide increased
safety and convenience. The company has a share of approximately
50% in the market of the domestic automatic doors for buildings.

In addition, Nabtesco has become widely recognized both at home
and abroad as the leading manufacturer of platform screen doors as
demonstrated by the successful delivery of automatic doors for
buildings at the Museum of Modern Art (MoMA, New York), Beijing
Capital International Airport, Shanghai Pudong International Airport,
Suvarnahumbi airport (Thailand) and other landmarks. Moreover,
recently, Nabtesco has started to deal in high security automatic doors
and sensors (for aufomatic doors) with wider field of detection fo keep
up with the needs of the times. Nabtesco is making every effort to
further enhance its control technologies and offer automatic door
systems that ensure greater comfort, safety and efficiency for everyone.

Nabtesco is also developing equipment and devices that flexibly and
precisely match various industrial needs, such as for automation, labor
saving and energy conservation. Among these items of equipment and
devices, Nabtesco's packaging machines maintain a dominant market
share in the food industry and their application is being extended to
detergents, chemical agents and other sectors. By constantly planting
technological seeds in the soil of practical applications and then
refining and nurturing them, Nabtesco continues to develop industrial
machinery and equipment that focuses on originality.

B, BB FOIRCEROL THITTED
BT [\ TUvh=

— | 2R

Developed prosthetic knee joint "Hybrid Knee" enabling safe
walk on stairways and downward slopes, first of its kind in Japan

2t 1 993F(CHFRTHD T A AVHIHICKRD [V TUI TV N ERRMT | ZRHEIELTVEI N5
2lS R PRI IOIR COIRZE FODZRID L T TED RIERA VT UI TV NRERIRTF [\ A TUvhZ— | D
FAFEICARINL. 2006548 RO AEHIEIRTTZ R LE LT,
[ERmEF. BEIEREHCIDN2FEHEVSREFMZRELE LI,
It is well known that Nabtesco industrialized the microcomputer-controlled "prosthetic knee joints" for the first time
in the world in 1993. In addition to the joints above, Nabtesco newly succeeded in development of the next

generation intelligent prosthetic knee joint "Hybrid Knee", which enables safe walking on stairways and sharp
downward slopes. Nabtesco put the new joints on the market on a full scale from April 2006.

The Hybrid Knee has about two years of battery life due to power-saving design.

INDUSTRIAL EQUIPMENT BUSINESS I 06
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NO.1 PRODUCTS OF Nabtesco
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Nabtesco devotes a lot of its energies to the development of highly innovative products based on the company's strengths in both
component technology and systems technology under the keywords "motion control." In addition, Nabtesco is further enhancing its strengths
by maximizing the benefits of scale available in the Nabtesco group.

Nabtesco Corporation is advancing continually with its versatile strengths and long-term growth potential by gaining the No. 1 share of both
domestic and world markets in various business domains covering air, land and marine applications.
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07 I NO.1 PRODUCTS OF Nabtesco

| Precision Equipment Business

*ﬁ E$ %ﬁ't\‘% NO_ 1 No. 1 Share of the High-Speed Bullet Train (Shinkansen) Market

| Transport Equipment Business

IN\X - b5vITH No.1

| Transport Equipment Business

| Transport Equipment Business

No. 1 Share of the Robot Market

Nabtesco's precision equipment products are used
throughout the world for the joints of industrial robots and
other applications due to their compact size, lightweight,
highly accurate positioning, high rigidity, high efficiency
and other features that meet all the market needs. In the
field of joints of industrial robots in particular, Nabtesco
boasts the world's largest share of approximately 60%.

Nabtesco's equipment for railroad vehicles is being widely
applied in high-speed bullet trains (Shinkansen), as well as in
conventional railroad lines and new forms of transportation
systems. Nabtesco maintains a dominant share for its
transport equipment in the domestic market with
approximately 50% for brake systems and approximately 70%
for the door operators, and the company boasts the largest
share of approximately 95% for the door opening/closing
equipment for high-speed bullet trains (Shinkansen).

No. 1 Share of the Bus and Truck Market

Nabtesco has won an approximately 70% share of the
market for wedge chambers, an air brake actuator for
commercial vehicles, and also an approximately 90%
share for air dryers in the domestic market. The company
is highly rated in the market for its long-standing
achievements, as well as the safety and reliability of its
products.

No. 1 Share of the Large-Scale Ship Market

For remote control systems for 2-stroke marine diesel
engines, Nabtesco has an approximately 55% domestic
market share and an approximately 40% world market
share. The company has also won a high reputation in
this field for its versatile fechnical competence and after-
sales services backed up by the three key establishments
it has founded in Japan, Singapore, and the Netherlands.

z otz I
Other than ab'ssc + 7 F23
407 Nabtesco

60%

>
Nabtesco

95%

Nabtesco

90%

1
Other than Nabfesc

45% Bk

Nabtesco

55%




ﬁé 15‘ *%?:E) NO_ -I No. 1 Share of the Aircraft Market

i 22 - M E SR

| Aircraft and Oil Hydraulic Equipment Business

MDD RITERBEHIHT D ISA(N- IO —)L-POF 2 For the flight control actuators designed to control the

[ flight attitude of aircraft, Nabtesco has gained
I —CREFBHOA-N—EUTERLCVFT. F/T recognition as one of the world's leading manufacturers.
EAX—H—&EUTIENo. 1 DMARBEZZED, 7540V In addition, in Japan, Nabtesco maintains an
NO—IL-POFa2IT -3V YATLAEATBNYTDH
S0NZEHIILCNE T,

Other than Nabtesco

0%

Nabtesco
approximately 50% share of flight control actuation 50%
systems as the country's largest domestic supplier.

l \° |j — :J 3 /\‘ } Ij ?E NO .I No. 1 Share of the Hydraulic Excavator Market

fit 22 - B FE # 28 | Aircraft and Oil Hydraulic Equipment Business

D= aNJVEDETIZ Y FTIFEARME bwv 70K For traveling units for hydraulic excavators, Nabtesco
R N boasts the largest share of approximately 40% in the
A0%ZEDTNET . BARBIMEEE Ulch/BeE, +J h o el 1o o

domestic market. By dealing in both small fo medium-

ORBEE UfchREZHE., 7 XL U TNEIH S K sized designs covered by Teijin Seiki in conjunction with . j,:‘ajg{:éo
RIFE CHRAEFRRS A VT v IERTLTOET medium-sized to large designs covered by NABCO, B1ESR 5 40%

Nabtesco has succeeded in being able to offer design-
rich product lineups for any scale.

a E}J I\“T -C“'E NO. -I No. 1 Share of the Automatic Door Market

= ¥ B # % | Industrial EQuipment Business

ZYRBEER CIFERTHS0%. ttR Mg chhyIDY T For automatic doors for buildings, Nabtesco has an

approximately 50% share of the domestic market and the

=~ /RT—_ o Ny ==Pe
ZHL ERSOERESTYRN I TORATNCLET, largest share in the world market, and Nabtesco's =
) ) >FIFA3
automatic doors have been adopted for major - © Nabtesco
landmarks both at home and abroad. 50%

W I\) IJ I\ﬁﬁl <TH No. 1 No. 1 Share of the Retort Pouch Food Market

BEXAHS

| Industrial Equipment Business

UNUNBRAFREaEEE R THH TEIR. ERY T 7R Nabtesco is the world's first supplier of automatic
filler/sealer for retort pouch foods and has an

B0 ZEHTVFT, Ffo. FEOEAMDY v T—PUY approximately 80% domestic market share. The

Z DAthEEEEE
REVOTE LD BE TDAFEBILNA>TVETD, application of this equipment is now being extended fo O "
shampoo and rinse refills and other functional material 2 +JF2Z3
Nabtesco
products. 80%

NO.1 PRODUCTS OF Nabtesco I 08
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MAJOR MANAGEMENT INDICES (CONSOLIDATED BASIS)

IR &= 1% PROFITABILITY

W S EEHFIZRER Gross profit to net sales W FLEEEEFTER operating income fo net sales B 55 S ERFEFZEER Net income to net sales
25 PE—— 10 /‘ 6 /
20 8 3
15 6 ./ 0
10 4 3
5 2 6
2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3 ° 2004/3 2005/3 2006/3
(%) 2004/3 2005/3 2006/3
SELEHFIERER  Gross profit to net sales 22.5 23.7 24.3
SEEEEZEFIRE Operating income to net sales 6.7 8.2 10.1
5‘ SELEELEMFIRE Net income to net sales 3.4 4. 5.6
O
hi
o
(@)
o Z 2 4 STABILITY
=~
W #BEBARLLFE snareholders' equity ratio W RENHEER Ccurrent ratio W AVFVAN ALY (&) interest coverage(times)
50 250 50
40 // 200 40 P
30 150 30 //
20 100 20
-/
10 50 10
M 2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3
O (%) 2004/3 2005/3 2006/3
o HEBALLZE Shareholders' equity ratio 36.5 39.3 43.7
o TRENEE  Current ratio 135.2 138.6 137.2
AVHIVAR ALY () Interest coverage(times) 13.7 24.7 43.8

E) AVFUAN AUy Y= (BEFE+ZERFRRORSE) /SHAFR

Note:Interest coverage=(operating income-+interest and dividends received)/Interest expense.

7 E E EFFICIENCY

W {SEEEDERER Total assefs fumover W BB EELELRER Fixed assets turnover

[ | ﬁﬁ?iﬁg@iﬁﬁ Tangible fixed assets turnover

15 25 — 5
1.2 2.0 4
— . /.—’-'

09 5 3 —

06 10 2

03 05 1

2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3

(@, times) 2004/3 2005/3 2006/3
HEERELER Total assets turnover 1.0 1.0 1.1
EEEELERE Fixed assets turnover 2.1 2.3 24
EFEEEELDIRER Tangible fixed assets turnover 2.8 3.3 35

3 HEE BEAENOBVETEAERS. B8 ROTHEECTEH.
Note: The amount of total assets, fixed assets and tangible fixed assets are an average of the amount at the
beginning of the period and the amount at the end of the period, respectively.

09 I MAJOR MANAGEMENT INDICES (CONSOLIDATED BASIS)




& E i
W EEE—A\ETDFEEE Net scles per employee

PRODUCTIVITY
W (EEE- A\ D EEFG Operoting income per employee

. ,Hﬂ;ﬁiﬁ%ﬁﬁ ( A) Number of employees(person)

50 5 5,000
20 4 4,000
30 3 3,000
20 2 2,000
o i [
2004/3 2005/3 2006/3 0 2004/3 2005/3 2006/3 2004/3 2005/3 2006/3
(BAM ¥ milion) 2004/3 2005/3 2006/3
REEE—AHIDFEEE Net sales per employee 32.3 35.0 36.5
REEE—ANHDEEFR Operating income per employee 2.1 2.9 3.7
HARMEESE(A)  Number of employees (person) 3,851 4,025 4,059
) EB—ANHCOTLEERURES—ANHCOEBEFRIF. PP OREBNTHEE,

Note: Net sales per employee and ogeroﬂng income per employee are calculated using the average

number of employees during the year.
Frya-TJO— CASH FLOWS
M Fwva-TJ0O— Cashflows W RA{E#NE Depreciation expense W E2{EiREEE Capital expenditure
15,000 5,000 5,000
12,000 4,000 4,000
9,000 3,000 3,000
6,000 —— 2,000 2,000
3,000 — 1,000 1,000
2004/3 2005/3 2006/3 2004/3 2005/3 2006/3 2004/3 2005/3 2006/3
(&7 ¥ milion) 2004/3 2005/3 2006/3
Frya-JO— Cash flows 8,251 9,152 11,628
THI{EAEIE Depreciation expense 4,508 4,490 4,575
SRFIZEE Copital expenditure 4,528 5194 4,457
&) Frvya- 70— =HREHRMEDE -EaE - RER
Note:Cash flows=net income-+depreciation expense-dividends-bonuses paid to directors.
T O fth 3§ &  OTHERS
B AR AR (ROE) retun oncauty B ARG (ROA) Fetunon osels
15 10 //-
12 -/-//. 8
9 6
6 4
3 2
2004/3 2005/3 2006/3 2004/3 2005/3 2006/3
(%) 2004/3 2005/3 2006/3
HRESAHEAMFRER(ROE) Return on equity 9.4 11.2 141
B E L EIMIFIZEER (ROA)  Retumn on assets 6.0 8.3 10.4

&) MEENUKEIEAGHE ROTHECTEL,

ROA= (Exfl&+REFIR 4TSS HE HROEBEADTHE
Note: Total assets and shareholders’ equity are the average of the amount at the beginning of the period and the amount at the end of the period, respectively.
ROA=(Operating income-+Interest and dividends received-Interest expenses)/average of total capital employed at the beginning and end of each fiscal year.

MAJOR MANAGEMENT INDICES (CONSOLIDATED BASIS) I 10
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CONSOLIDATED BALANCE SHEETS

(B ¥ million)

EEDER Assets 2006/3 2005/3 2.0, EUMEDER Liabilities 2006/3  2005/3  oistenile
ENEE 82,501 75,161 7,339 REafE 60,137 54,232 5,905
Current assets Current liabilities
RENUTES 18,840 14,353 4,487 XIFRRUERHE 28,017 27,580 437
Cash and time deposits Trade notes and accounts payable
ZWFRRUTHE 43,340 43,025 3B EHEAE 8,793 8,948 (154)
Trade notes and accounts receivable Short-term bank loans
T IS ENERE 16,363 14,188 2,204 —FRRETFEDRBEAE 6,905 5662 1,243
Inventories Current potion of long-term loans
REHEEE 3,507 2,526 981 ESVINGTE 5,820 1,433 4,387
Deferred tax assets Income taxes payable
Z0fts 721 1,482 (760) HiEMEIERS M 1,158 1,160 m
Other current assets Reserve for losses on land improvements
BEE1NE 272) (384) 12 Z0fts 9442 9,448 ©
Allowance for doubtful receivables Other current liablities
ElR&EE 64,393 58,440 5952 EE&E 18,803 23,526 (4,723)
Fixed assets Long-term liabilities
BRETEEE 41,934 41,949 (14) REIEAS 3,488 10,428 (6,939)
Property, plant and equipment Long-term loans
BYNUEEY 14,682 15,005 (323) REHRHSIEE 12,600 12,207 393
Buildings and structures Retirement allowance
BHEERVOERS 9,122 9,447 (325) RERERSEIHE 226 211 15
Machinery and equipment Reserve for directors' retirement account
TERENUER 2,332 2,284 48 BEHEaE 1,887 - 1,887
Tools,furniture and fixtures Deferred tax liabilities
tith 14,476 14,462 14 ZDfth 599 680 80
Land Other long-term liabilities
ERRIREIE 1,320 748 571 afEasEt 78,941 77,759 1,182
Construction in progress Total liabilities
B EEEE 1,257 1,791 634)
Intangible assets
BEZOMOEE 21,202 14,699 6502  DEMERS
Investments and other assets Minority interests
REEMAS 18,549 11,361 7,187 DERERFS 3,763 3,371 392
Investments in securities Minority interests
REReEE 403 1,082  (679)
Deferred tax assets
Z DAt 2,565 2,509 55
Other investments and other assets
=i RS . @15 254) 1) EBARDER Shareholders' equity
Allowance for doubtful receivables aAS 10,000 10,000 _
Capital stock
BARRE 17,710 17,709 1
Capital surplus
FERIRE 30,387 23,172 7,215
Retained earnings
ZOtE GRS 6,995 2880 4114
Net unrealized gains on securities
REREREAE 682 (1,128) 546
Translation adjustments
BeHR (321) (162) (158)
Treasury stock, at cost
BAGE 64,189 52,471 11,718
Total shareholders' equity
BELE 146,894 133,602 13,292 G DMHMIRIRUEASST 146,894 133,602 13292

Total assets

Total liabilities, minority interests and shareholders' equity

11 I CONSOLIDATED BALANCE SHEETS
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CONSOLIDATED STATEMENTS OF INCOME

(B3 ¥ million)

2006/3 2005/3 e s
b= Net sales 147,427 137,960 9,467
7T LR Cost of sales 111,541 105,227 6,314
bllat el Gross profit 35,885 32,733 3,152
BRFEENU—IREEE Selling, general and administrative expenses 21,057 21,446 (388)
BRI Operating income 14,828 11,287 3,540
RSN Non-operating income 594 849 (254)
SEFIS Interest income 40 22 17
SZHECNE Dividend income 115 76 39
DB K DIREFE Equity in earnings of affiliates — 230 (230)
EERIES Rents income 248 324 (75)
ZDith Other 189 195 ®)
EBENER Non-operating expenses 941 829 111
ZIFIR Interest expense 342 461 a19
e IFENEENS1E Loss on disposal of inventories 266 88 178
FREIC K BiREIER Equify in losses of affiliates 100 = 100
Z0fth Other 231 279 (48)
BES Ordinary income 14,481 11,306 3,174
SSRIFEE Extraordinary gains 666 864 a97)
BB E AL Gain on sales of fixed assets 63 385 (321)
RERMRISS AT Gain on sales of investment securities 0 0 0
S R a 7 SahrA g Gain on sales of securities in affiliates 539 — 539
Bt E SR Gain on sales of investments in affiliates P = 29
BH5IHERAR Reversal of allowance for doubtful accounts 40 57 a7
EXHREES Compensation for loss on withdrawal from business — 420 (420)
Z0fth Other — 0 ©)
HERIER Extraordinary losses 859 2,945 (2,085)
EEEEND1E Loss on disposal of fixed assets 214 1,381 (1,167)
REEMEETANE Loss on sale of investments securities 0 — 0
E =g NiEN e R gt Write-down of investment securities - 13 13)
IV 7 EEETMmE Write-down of golf membership rights 3 13 10)
RIBREXHRIER Environmental cost 134 = 134
BRI EEIRIE Loss on liquidation of a consolidated subsidiary 506 — 506
EEYEERE Cancellation charges on early termination of facility - 335 (335)
TR RIERE |28 Provision of allowance for soil quality improvement - 1,160 (1,160)
ZDfth Other = 41 An
545 | R EARF 2 Income before income taxes 14,288 9,225 5,062
SEARL. (ERBIRUSER  Corporate, resident and business taxes 6,998 2274 4,724
EABE R Adjustment for corporate and other taxes Q1,277) 1,063 (2,340)
DERRR RIS Minority interest income 355 262 93
HREF Net income 8211 5,625 2,685

CONSOLIDATED STATEMENTS OF INCOME I 12
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(E5M, ¥ million)

2006/3  2005/3 oo
1 EEEFHCLDFryva-JO— Operating activities:
B AR A HAF s Net income before income taxes and adjustments 14,288 9,225 5,062
TREENE Depreciation and amortization 4,575 4,490 85
AR EEENEE Amortization of cost in excess of net book values of consolidated subsidiaries 37 55 a7y
S5 XS DIERHEE Increase (Decrease) in allowance for doubtful receivables 59 (60) 0
BEHRI5 |2 DIEREE Increase (Decrease) in retirement benefits of employees 313 (593) 906
R ERERISE IS ORI E Provision for (reversal of) directors' retirement allowances 15 (482) 497
SIS RUSERYS Interest and dividend income (156) 98) ®&7)
TIFIE Interest expense 342 461 (119
AEEiEs Foreign exchange gain(loss) ©) 0 ©®)
BHOEICKDIREER Equity in earnings(losses) of affilities 100 (230) 331
BB EFAIR Gain on sales of fixed assets 63) (385) 321
EEEEND1E Loss on disposal of fixed assets 214 1,381 (1,167)
BAfRE AR IUTT AR Gain on sales of investment in securities (539) — (539)
BfRRit B RTTAIRS Gain on sales of investments in affiliates 22) _ 22
=gl E: Sovallad Gain on sales of investment marketable securities © (@) ()
HEARmEsTTEIE Loss on sales of investment securities 0 — 0
REHEMASSTmE Losses from valuation of investment securities — 13 13)
JdILoREETHEE Write-down of golf membership rights 3 13 10)
EiEYEE0E Cancellation charges on early termination of facility — 335 (335)
BERBwmES Compensation for losses on withdrawal from business — (420) 420
TR RIERS N8 Provision of allowance for soil quality improvement — 1,160 (1,160)
IRIBIREXIERIBK Environmental cost 134 _ 134
B TR Loss on liquidation of a consolidated subsidiary 506 — 506
5E HEIEDISHEE Decrease (Increase) in notes and accounts receivable 336 (4,820) 5,157
TS EEEDIENNEE Decrease in inventories (1,990) (772) 1.217)
ZOMEEDFHLEE Decrease in other assets 789 250 539
HABHOEREE Increase (Decrease) in notes and accounts payable 58 3,811 (3,753)
KBRS DI Increase (Decrease) in consumption taxes payable Q197) 144 (342)
ZOftEEOEREE Increase (Decrease) in other liabilities 612 281 330
BREESOZILGE Bonuses to directors (80) (80) ©)
I E Subtotal 19,211 13,679 5,631
FIERUEHEOZEEE Interest and dividends received 203 305 (102)
FIEDZILEE Interest paid (383) (513) 129
BEAHEOZING Income taxes paid (2,625) (2,369) (255)
BEEHICLDFryya-TJO— Net cash and cash equivalents provided by operating activities 16,405 11,102 5,303
1 BEEESHICKDFryya-TJO— Investing activities:
EHIFAEDFEAICK D Decrease in time deposit @7 a2 25
EHIFEE DILRICKDINA Increase in time deposit 12 18 ©6)
BREEEEDREICLDZH Purchases of property, plant and equipment (5,260) (4,494) (766)
BREEEEDFEICLDUNA Proceeds from sale of property, plant and equipment 299 1,551 (1,252)
EETEEEONEICLDTH Purchases of intangible assets (136) 79 43
BMEEEFDFEENIC K DUINA Proceeds from sale of investments securities 10 40 29)
BRERMEAEFOREIC LD H Purchases of investments in securities (402) 1,578) 1,175
BRERMEEFOTEEIC K DIA Proceeds from sale of investments securities 1 21 (20)
BEFEMFR RURERRTHESTTANA Proceeds from sales of investments in securities and in affiliates 774 — 774
BHSORTICLDIZH Payment of short-term loans 48) 2 36)
HIZOEIRICKBDIIA Proceeds from repayment of short-term loans 14 6 8
Z DR EFEEICKDINA Income from other investing activities 356 477 (120)
Z DR EEEIC L DT Expenses from other investing activities 477) (408) 69)
BEEHICLDFryya-TJ0O— Net cash and cash equivalents used in investing activities (4,896) (4,569) (326)
m EFEESCLDFryya-TJ0— Financing activities:
IEERE A DFERIAEE Decrease in short-term bank loans 279 251) (28)
REBAZOEANICEDINA Proceeds from long-term loans 3,000 3,000 —
REBAZOEEICKDZH Repayment of long-term loans (8.692) (4,506) (4.186)
HBEOERICKDZH Repayment of debentures = (5,000) 5,000
BOHNOREICL D% Payments for purchases of treasury stock (160) (82) 77)
BHO#HRXOTEAICLZIRA Proceeds from sales of treasury stock 3 4 m
BEHE2 DXL Cash dividends paid (1,078) (889) (189)
DR EAN DR DTN Cash dividends paid of subsidiaries for minority (65) (84) 18
BEEHICLDFryya-TJO— Net cash and cash equivalents provided by financing activities (7,273) (7.808) 085,
IV RENUREAEYICHRIREER Effect of exchange rate changes on cash and cash equivalents 204 19 185
V RERUREEEVOIEREEE Increase or Decrease in cash and cash equivalents 4,440 (1,256) 5,697
VI RERUREEEYOHERS Cash and cash equivalents at beginning of year 14,035 14,476 441
VI $ERICLPIRERVIREASYOIEMEE  Increase in cash and cash equivalents from newly consolidated company 20 815 (794
VIl IRENVIRERASEYOHRES Cash and cash equivalents at end of year 18,496 14,035 4,461

13 I CONSOLIDATED STATEMENTS OF CASH FLOWS
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CORPORATE INFORMATION

TEEAER
Corporate Planning Division

TEEER
Corporate Planning Department

1EIPER
Accounting & Finance Department

|| 875 ABABR
General Administration &
Human Resources Division

Generol Administration Department

N

Human Resources Department

Information System Department

{ A %

Technology and R&D Division

18R 25 L5 ‘
RIS ‘

R &D Planning Department

Faxanez FOTAMAEH RS ‘
%ﬁ 1‘[ 2003&9% 29 E B?ord of Directors
PRTEHE RREEK BRI TEHOE 185 2R ‘
§$$ 1 OO %Pq Cl‘wolrman
NEEEH giK 2,045\ (2006%F3A31HIRTE) HE ‘
E’%E‘: 4’059)\ President & CEO
Tttt BN 174 (oAERARt 7
B 161 (REEART 24)
wmEREN BffRaR B2 &
AREERALR  WF =
g%%g}é *‘}\/U-l jEE_ “ ?‘jzﬁi%ﬁicers Committee ‘
FESEUHR Bh B > ==
wamwE  ml T P s |
iiiks3 >8]
HE B— I —JRAZRER
VB 1@\ = ‘{ Quality Committee ‘
BEE AR 758 HEER ‘
M)EE g)/‘\ Board of Corporate Auditors
HABEER O EFH sy
. ED}"L Fth %)%orafe Auditors ‘
sl B—

Company Name Nabtesco Corporation

Established September 29, 2003
Location 9-18, Kaigan 1-chome, Minato-ku, Tokyo
Capital 10 billion yen

Number of Employees

Non-consolidated basis: 2,045 persons ( As of March 31, 2006 )

Consolidated Basis: 4,059 persons

Consolidated Subsidiaries ~ Domestic :

17 companies

(Other equity method applications companies: 7 )

Overseas : 16 companies

(Other equity method applications companies: 2 )

Chairman

President & CEO

Senior Managing Directors,
Directors of the Board

Mcmc%ng Directors,
irsctors of the Board

Board Members

Directors of the Board

External Director
Statutory Auditors

External Statutory Auditors

Makoto OKITSU
Kazuyuki MATSUMOTO
Shinichi AKIYAMA
Hitoshi TANAKA
Ryuhei KOYAMA
Hiroshi ABE

Hiroshi SAWA
Shigeki TSUBOUCHI
Youichi INOUE
Yutaka KAWADA
Shigeaki HAGIHARA
Kosuke MATSUDA
Kosuke FUNAI
Tetsuya ISHIMARU
Koichi SHBAYAMA

EERIITER

Manufacturing Engineering Department

Ime\lectuol Property Department ‘

EFHAMTER

EIecTromcs Engineering Department

BAMBAFE
R&D Deponmem

55 1 ERHEED

New Business Promotion Department 1

Welfare Products Department

EBEAR

Business Auditing Department

{ IV TSA T AAE %

Compliance Division

go\ Deporfmem

fBH > IN=—

Precision Equipment Company

FIaAVINZ—
NABCO Company

J\O—T>RO—LHN=— ‘
Power Control Company

ik
|
%
{ TR N —
|
%
%

Aerospace Company

thEH>VIN=—
Railroad Products COmDOn\/

SEIEva Pty

Automotive Products Company

fAA>IN=—

Marine Control Systemns Company

VT SAT Y AR
Compliance Department

e
i
A
%
|
=
B
%
|
|
|
i
12
%

AR ‘
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Nabtesco Corporation

9-18, Kaigan 1-chome, Minato-ku, Tokyo 105-0022, Japan
Tel.+81-3-3578-7070
Fax.+81-3-3578-7237

www.nabtesco.com
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