Nabtesco

Fact Book 2005

The Nabtesco Group, with our unique
motion control technology, will provide
safety, comfort and a sense of security
in daily lives as well as any form of
fransportation.
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CONSOLIDATED FINANCIAL HIGHLIGHTS

(81 : ®M / ¥ milion) 2003/3 2004/3 2005/3
58 £ & Netsales 121,525 125,478 137,960
*ﬁ%%ﬁ$¥ Precision Equipment Business 2] ,638 25, 439 32, 648
X FAtkassEEE Transport Equipment Business 30,214 33,719 35,807
ﬂﬁg'fmﬁﬁ%%% Aircraft and Oil Hydraulic Equipment Business 30, 729 33,453 34,272
EEZEFAMEAREEE  inaustrial Equipment Business 38,941 32,866 35,232

SoLEHSFIEE Gross profit 25,023 28,291 32,733
=R Operating income 6,025 8,345 11,287
ﬁﬁ*“ﬁ Ordinary income 5,296 8,477 1 ],306
HHEAFFIES  Netincome 1,892 4,232 5,625
HOEEE Total assets 128,738 130,683 133,602
ﬁjﬁﬁzt Total shareholders” equity 42,4] 0 47, 71 8 52,47]
BARE capital stock 15,226 10,000 10,000
ﬁ%éﬁ (A) Number of employees (person) 3,9] 4 3,85] 4,025
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® Nabtesco Corporation was established on September 29, 2003 as a pure holding company of Teijin Seiki Co., Ltd. and NABCO Ltd. Then, TS Corporation (former Teijin Seiki)
and NABCO were merged into Nabtesco on October 1, 2004 and both companies became the operating companies.

® Financial data disclosed here are the data of Nabtesco for the fiscal year ended March 2004 and March 2005.

@ Financial data disclosed here for the fiscal year ended March 2003 is a simply sum of the financial data of TS Corporation and NABCO Ltd. and are presented only for your
reference.

55_E& NETSALES R EFIZE ORDINARY INCOME EEEFIZR OPERATING INCOME
150,000 12,500 12,500
137,960 11,306 11,287
121,525 125,478
120,000 10,000 10,000
8,477 8,345
90,000 7,500 7,500
6,025
5,296
60,000 5,000 5,000
30,000 2,500 2,500
0 0 0
2003/3 2004/3 2005/3 2003/3 2004/3 2005/3 2003/3 2004/3 2005/3
HAFHFIZE NET INCOME $REBEE TOTAL ASSETS FEFEEZA TOTAL SHAREHOLDER'S EQUITY
7,500 150,000 75,000
128,738 130,683 192202
6,000 5625 120,000 60,000
52,471
47,718
4,500 4,232 90,000 45,000 42,416
3,000 60,000 30,000
1,892
1,500 I 30,000 15,000
0 0 0
2003/3 2004/3 2005/3 2003/3 2004/3 2005/3 2003/3 2004/3 2005/3
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SEGMENT INFORMATION

W =R X MEFR  Net sales by business segrment

TEERAREE _ BXFARRREE
Precision Equipment Business Transport Equipment Business
35,807
35,000 35,000 337119
32,648
30,214
28,000 25439 28,000
21,638
21,000 21,000
14,000 14,000
EERFAREES | 1EESHEEE 7,000 7,000
Industrial EQuipment Precision Equipment
35218 (25.5%) | 32618 (23.7%)
35.2 Billion Yen 32.6 Billion Yen o
2003/3 2004/3 2005/3 2003/3  2004/3 2005/3
R HERE | XA S—
It s et (IBRERET St prmert finze MRS ) AR )
342(&M (24.8% 358{EH (26.0%) Aircraft and Oil Hydraulic Equipment Business Industrial EQuipment Business
34.0 Biﬂnor" Ygr)w 35.8 Billion Yen
35,000 33453 34,272 40,000 38,941
30,729 35,232
32,866
28,000 32,000
21,000 24,000
14,000 16,000
7,000 8,000
2003/3 2004/3 2005/3 0 2003/3  2004/3 2005/3
TEEHEARERIR BSn business 2003/3  2004/3  2005/3 22 SHERERTREE Aiomon e’ 2003/3  2004/3  2005/3
55 L7 Net sales 21,638 25439 32,648 55L& Net sales 30,729 33,453 34,272
E%ﬂ]ﬁ Operating income ],428 3,266 5,099 E#*UH Operating income ],484 ],548 783
BXFMARESE [0 wness  2003/3  2004/3  2005/3 ERAREER 0 swnes 2003/3  2004/3  2005/3
55L& Net sales 30,214 33,719 35,807 55L& Net sales 38,941 32,866 35,232
E%*UE Operating income ],077 ],074 2, 177 "E*%*UH Operating income 2,026 2,456 3,227
B iRt X > NMEER  Net sales by geographic segment
FIT JeK I—0OvI\  ZOfthDithis B
Asia North America Europe Ofther region Total
oo0ars | BINFTELR overseas soles 15,488 8,204 7,366 523 31,583
Eﬁ%i%l: 5&) Z)%US Composition to consolidated net sales ] 24 65 59 04 252
2005/3 MBI LR overseas sales 14,048 8,609 8,451 152 31,261
E-ﬁﬁt’%’l: 5&) Z)%'J’S Composition to consolidated net sales ] 02 63 é 1 O 1 22 . 7
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Nabtesco

Nabtesco's precision reduction gears and other precision equipment

support cutting-edge industries around the world.
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Nabtesco's Precision Equipment business has been providing precision reduction gears
based on advanced technologies offering compact-size, lightweight, high positioning
accuracy, highly rigid and highly efficient features, as well as rapid prototyping machines
(stereo lithography) and other equipment and systems focusing on next generation
technologies.

For precision reduction gears at the core of the Precision Equipment business, applications
are extending to industrial robots, machine tools, and semiconductor manufacturing. Now
Nabtesco has just initiated new projects. At the same fime, for existing products, Nabtesco
has started the development of a new series of products to offer increased accuracy and
rigidity, thereby further enhancing competitiveness. In particular, for application to the joints
of industrial robots, NabtescoAfs precision equipment has been highly rated in the world
market and it maintains a dominant share of approximately 60%.

In the business of rapid prototyping systems (stereo lithography), Nabtesco has established
an industry-leading development capability and a wide variety of service-providing systems.
In fact, Nabtesco has been encouraging various industries, including manufacturers of
aufomobiles, electromechanical systems manufacturing, digital home electronic appliances
and precision equipment to utilize this rapid profotyping technology, thereby aiming for
positive market development. Nabtesco is also making an aggressive effort to develop new
businesses and new products such as vacuum actuators for the transferring and position
alignment of wafers or LCD glass substrates, dry vacuum pumps rated highly in the
semiconductor manufacturing industry, thermal management products based on
proprietary heat transfer technology, and digital logging systems used widely in call centers
in order to meet the needs of users around the world, while Nabtesco's precision equipment
continues to support cutting-edge industries.

03 I PRECISION EQUIPMENT BUSINESS

D ENDERM

NEW DEVELOPMENT
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The dry vacuum pump "vigo-vac" is infended to
evacuate the inside of wafer processing unit in the
process of semiconductor fabrication. It features the
world's first 2-stage screw design that offers both proper
resistance to byproducts, which has been unavailable
so far, and saving of energy (electric power, cooling
water, nitrogen). It meets the increasing need for
energy conservation aimed at prevention of global
warming and reduction of production costs.

It has won the Prize of the Minister of Economy, Trade
and Industry for the 25th (fiscal 2004) Superior Energy-
Conserving Machinery.
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Nabtesco's motion control systems and products make full use of advanced technologies
to ensure safety and comfort in railway vehicles, automobiles and marine vessels.
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In the Transport Equipment business, Nabtesco has been involved in three major fields. For
railway vehicles, Nabtesco primarily deals in railway brake systems and door operating
equipment; for automobiles, Nabtesco deals in air brake systems and air dryers for
commercial vehicles; and for marine vessels, Nabtesco produces engine confrol systems for
large vessels.

For railway vehicles, Nabtesco provides railway brake systems, door operating system, and
other products for high-speed bullet trains (Shinkansen), commuter trains and new forms of
transportation systems within Japan as well as to other countries with a focus on East Asia,
where demand for railroad construction is high. Based on its experience in control
technology over the last 70 years, Nabtesco has been providing advanced solutions for
railroad transportation by offering fluid-free electromechanical brake systems, maintenance-
free electric automatic sliding doors, and various types of energy- and labor-saving
equipment for ancillary facilities.

In the business of automobiles, as the biggest manufacturer of braking systems for
commercial vehicles in Japan, Nabtesco provides various brake products and clutch
hydraulic products. In order to match the industry's expectations for brakes and to ensure
safety, Nabtesco has been taking action through constant consideration for the future.
Today, its share of the market for air dryers and brake chambers for commercial vehicles
accounts for approximately 90% of the domestic market.

In the marine vessel business, Nabtesco has set up a worldwide network to provide various
services, backed up by its three major bases established in Japan, Singapore and the
Netherlands through which Nabtesco is supplying marine propulsion control systems, electric
digital governor systems and other transport equipment to every country in the world.
Nabtesco maintains a reputation for fechnical competence and after-sales service tailored
to vessels ranging from medium-sized craft fo very large crude carriers, and has the largest
share of the overall market for remote control systems for 2-stroke marine diesel engines with
over 50% of the domestic market in Japan and a large share of approximately 40% of the
world market.

TRANSPORT EQUIPMENT BUSINESS I 04
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Nabtesco's highly rated technological development capability keeps pace with demand in the
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In the civil aviation sector around the world and in the domestic defense industry, Nabtesco
deals in highly reliable, advanced products and systems.

In the defense aircraft market, since its involvement in the domestic production of the F-86/T-
33 under a licensing agreement, Nabtesco has been engaged in the development through
to the manufacturing and repair of hydraulic equipment, engine accessory/fuel systems,
flight control systems and power systems for a number of Japanese Defense Agency
programs and has eamed a high reputation in the industry as one of the most experienced
equipment manufacturers.

In the civil aviation sector, Nabtesco supplies flight control systems and other equipment and
also after-sales services to the Boeing Company (US), Cessna Aircraft Company (US),
Bombardier Inc. (Canada), and Embraer (Brazil). For the Boeing 777 in particular, Nabtesco
has been winning a number of contracts, including a blanket order for FlyByWire (FBW) flight
control actuation systems. Through the superior technologies and high-quality services that it
has developed and accumulated over many years, Nabtesco has been meeting customer
needs as one of the leading suppliers in the aircraft manufacturing industry, both at home
and abroad.

For hydraulic excavators that play an essential role in construction work, Nabtesco primarily
supplies hydraulic fraveling motors, a key component for driving hydraulic excavators, and
maintains a large market share backed up by the marketAfs high rating and high level of
reliance on its products. The products configured with a reduction gear, a hydraulic motor,
valves and a brake infegrated in a compact design are very popular among users in Japan
and abroad. Nabtesco aggressively promotes research and development on fine control
through combined electronics and hydraulics to offer consfruction equipment that even
inexperienced operators can use to perform advanced operations.

In addition, Nabtesco is also expanding ifs business lines to the fields of energy-efficiency and
environment-friendly products as is demonstrated by new business involving the application
of hydraulic equipment technology in which Nabtesco has succeeded in mass production
of the yaw drives for IMW class wind furbines.
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M Nabtesco deals in drive units for wind turbines,
featuring higher impact resistance and
reduced weight.
The drive unit for wind turbines consists of a "yaw drive
(yaw gean" to change the direction of the wind
generator fo follow the direction of the wind and a "pitch
drive" to control the inclination of the blades of the wind
generator in response fo the velocity of the wind.
Nabtesco's drive units for wind turbines have been
favorably received in the market for their higher durability,
reduced weight, compactness and other features.
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Nabtesco's industrial equipment offers comfort, safety and efficiency to everyone

in every possible location.
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Nabtesco has been primarily involved in the business of producing machine fools by offering
not only automatic doors and automatic pouch fillers/sealers, but also multi-forming
machines and CVJ (constant velocity joint) processing machines. In addition, Nabtesco has
just entered the new field of welfare and medical equipment and is achieving a high rate of
success.

Nabtesco was the first producer of automatic doors in Japan. At present, Nabtesco offers a
variety of automatic doors chiefly for the construction industry, industrial doors fo ensure
insulation against heat, sound and/or radiation, and station platform doors to provide
increased safety and convenience. The company has a share of approximately 45% of the
domestic automatic door market. In addition, Nabtesco has become widely recognized
both at home and abroad as the leading manufacturer of platform screen doors as
demonstrated by the successful delivery of automatic doors for buildings at the Rockefeller
Center in New York City, JFK International Airport, New Beijing Capital International Airport
and other landmarks. Moreover, recently, Nabtesco has started to deal in high security
aufomatic doors and portable fingerprint authentication systems to keep up with the needs
of the times. Nabtesco is making every effort to further enhance its control fechnologies and
offer automatic door systems that ensure greater comfort, safety and efficiency for
everyone.

Nabtesco is also developing equipment and devices that flexibly and precisely match
various industrial needs, such as for automation, labor saving and energy conservation.
Among these items of equipment and devices, NabtescoAfs autornatic pouch fillers/sealers
maintain a dominant market share in the food industry and their application is being
extended to detergents, chemical agents and other sectors. By constantly planting
technological seeds in the soil of practical applications and then refining and nurturing
them, Nabtesco continues to develop industrial machinery and equipment that focuses on
originality.
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M Intelligent prosthetic knee joint

Nabtesco's intelligent prosthetic knee joint, the world's first
microcomputer-controlled design, features quick
response fo varying walking speeds from strolling to brisk
walking with the aid of the microcomputer control of air
cylinder valves. In addition, the knee may be bent fo a
maximum of 160 degrees. Thus, this infelligent prosthetic
knee joint accommodates various body postures in daily
activities and even allows users to enjoy sports such as
cycling and tennis.

INDUSTRIAL EQUIPMENT BUSINESS I 06
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Nabtesco devotes a lot of its energies to the development of highly innovative products based on the company's strengths in both
component technology and systems technology under the keywords "motion control." In addition, Nabtesco is further enhancing its strengths
by maximizing the benefits of scale available in the Nabtesco group.

Nabtesco Corporation is advancing continually with its versatile strengths and long-term growth potential by gaining the No. 1 share of both
domestic and world markets in various business domains covering air, land and marine applications.
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| Precision Equipment Business

¥ﬁ E$ %E'Z\‘% NO_ 1 No. 1 Share of the High-Speed Bullet Train (Shinkansen) Market

| Transport Equipment Business
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| Transport Equipment Business

| Transport Equipment Business

No. 1 Share of the Robot Market

Nabtesco's precision equipment products are used
throughout the world for the joints of industrial robots and
other applications due to their compact size, lightweight,
highly accurate positioning, high rigidity, high efficiency
and other features that meet all the market needs. In the
field of joints of industrial robots in particular, Nabtesco
boasts the world's largest share of approximately 60%.

Nabtesco's equipment for railway vehicles is being widely
applied in high-speed bullet trains (Shinkansen), as well as in
conventional railroad lines and new forms of fransportation
systems. Nabtesco maintains a dominant share for its transport
equipment in the domestic market with approximately 50% for
brake systems and approximately 70% for the door
opening/closing equipment, and the company boasts the
largest share of approximately 95% for the door opening/closing
equipment for high-speed bullet trains (Shinkansen).

No. 1 Share of the Bus and Truck Market

Nabtesco has won an approximately 90% share of the
market for wedge chambers, an air brake actuator for
commercial vehicles, and also an approximately 85%
share for air dryers in the domestic market. The company
is highly rated in the market for its long-standing
achievements, as well as the safety and reliability of its
products.

No. 1 Share of the Large-Scale Ship Market

For remote control systems for 2-stroke marine diesel
engines, Nabtesco has an approximately 55% domestic
market share and an approximately 40% world market
share. The company has also won a high reputation in
this field for its versatile fechnical competence and after-
sales services backed up by the three key establishments
it has founded in Japan, Singapore, and the Netherlands.
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MDD RITERBEHIHT D ISA(N- IO —)L-POF 2 For the flight control actuators designed to control the
flight attitude of aircraft, Nabtesco has gained

S sfmm _ Z DithisEEE
I -9 —CRUEFRBUDOA—N—CUVTERLTVET, F/T recognition as one of the world's leading manufacturers. Oteeinon Nabissco

B F>J7A3
EARAX—H—&EUTIENO. 1 DMMAEE=ZED, 75481 In addition, in Japan, Nabtesco maintains an 0% Nabtesco
approximately 50% share of flight control actuation 50%

NO—I)U-POF21T -3y YRATLEAMEGN YT DK
S0NZEHIILCNE T,

systems as the country's largest domestic supplier.
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boasts the largest share of approximately 40% in the

o) = ) & V=r=1 — 1l ]
40N ZEEHTNET . FMARBDERE UfchELE, 37 domestic market. By dealing in both small to medium- -
ORBEE e kBAEME, FI7FX &L T/NEDSK sizedldesigns covered by Tei!'in Seiki in conjunction (v;/gh . T\lob@éo
il 5 BIO = _/~,57 . medium-sized to large designs covered by NABCO, ><b
RETRNBRET ATy TERILLTNET . Nabtesco has succeeded in being able to offer design-
rich product lineups for any scale.

a E}J I\“? -C\"E NO. -I No. 1 Share of the Automatic Door Market

= ¥ B # % | Industrial EQuipment Business

For automatic doors for buildings, Nabtesco has an

EYRABENY TIFERTH45%. HRMIZThh T T omatie goors for buldinos I 0 has g
— i N approximately share of the domestic market and the
ZHL ERNOERE VRN =T THRASNTLET, largest share in the world market, and Nabtesco's NGbroses

automatic doors have been adopted for major ther than Nabtesco 450/
landmarks both at home and abroad. ©

|/ I\) IJ I\ﬁﬁl TH No. 1 No. 1 Share of the Retort Pouch Food Market

BEXAHS

| Industrial Equipment Business

UNUNBRAFREaEEE R THH TEIR. ERY T 7R Nabtesco is the world's first supplier of automatic
filler/sealer for retort pouch foods and has an

80%725&)(“%3" Fle. Eﬁ@giﬁﬁ@iv)j—’@')) approximately 80% domestic market share. The

ZDfthidsEaE
AEVOTEERBD DB TCOHEFEDILEN>TVET, application of this equipment is now being extended fo O'“e”“" plablesco "
shampoo and rinse refills and other functional material 2 +772Z3
Nabtesco
products. 80%

NO.1 PRODUCTS OF Nabtesco | 08
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MAJOR MANAGEMENT INDICES (CONSOLIDATED BASIS)

R & %

|| ﬁi’%’#ﬁﬂﬁﬁ Gross profit fo net sales

PROFITABILITY

|| %J:EE#*U%% Operating income fo net sales

B 55 S ERFEFZEER Net income to net sales

25 10 6
./ /
20 8 = 3 —
15 s F/_/ . /
10 4 = 3
5 2 -6
2003/3 2004/3 2005/3 0 2003/3 2004/3 2005/3 2003/3 2004/3 2005/3
(%) 2003/3 2004/3 2005/3
SEESHFIESER  Gross profit to net sales gé []J 22.5 23.7
SeLEEZEFIRE Operating income to net sales gg 6.7 8.2
e EHHRMIFIEER Net income to net sales (2)2 34 4.1

Z = ¥
| | HEjEEZKH_’,$ Shareholders' equity ratio

STABILITY

-
Q
O
i
oe)
@)
o
~

|| 5/|=f,§jtt$ Current ratio

B FAREFRA Teijin Seiki Co., Lid. M #{&4t 773 NABCO Lid.

W AVFVAN ALY (&) interest coverage(times)

50 250 25 /
40 :7_/’. 200 .\ 20 =
30 150 15 /
——
20 100 10
10 50 5
M 2003/3 2004/3 2005/3 0 2003/3 2004/3 2005/3 0 2003/3 2004/3 2005/3
o ®) 2003/3 2004/3 2005/3
o MEBALE Shareholders' equity ratio gg-g 36,5 39.3
FBILLE Current ratio 125 135.2 138.6
1) 195.4
AVHVAR-AILYY (§8) Interest coverage(times) 22% 13.7 24.7

E) AVFUAN AUy Y= (BEFE+ZERFRRORSE) /SHAFR

Note:Interest coverage=(operating income-+interest and dividends received)/Interest expense.

EFFICIENCY

W {SEEEDERER Total assefs fumover

B FARUEMRAH Teijin Seiki Co., Ltd. M #T{&4t 77 NABCO Lid.

[ | EEE@E% Fixed assets turnover

[ | ﬁﬁ?iﬁg@iﬁﬁ Tangible fixed assets turnover

15 25 .\/_ 5
1.2 2.0 4
09 T 15 '/ 3 "
; — :
—
06 10 2
03 05 1
2003/3 2004/3 2005/3 0 2003/3 2004/3 2005/3 2003/3 2004/3 2005/3
(@, times) 2003/3 2004/3 2005/3
FAEEDERER Total assets turnover (]) :3 1.0 1.0
BEIEEELERER Fixed assets turnover %2 2.1 2.3
BREEEERERE Tangible fixed assets turnover gi 2.8 3.3

3 HEE BEAENOBVETEAERS. B8 ROTHEECTEH.
Note: The amount of total assets, fixed assets and tangible fixed assets are an average of the amount at the
beginning of the period and the amount at the end of the period, respectively.

09 I MAJOR MANAGEMENT INDICES (CONSOLIDATED BASIS)

B FAREKKRAE Teijin Seiki Co., Ld.

W #XR4tFJ2 NABCO Ud.



4 E % PRODUCTIVITY

W EEE—A\ETDFEEE Net scles per employee B (eSS NS D EEFE Oparating income per employee W HARGEESE (A) Number of employees(person)
50 5 5,000
40 4 4,000
30 3 3,000
20— 2 2,000 ——
10— 11— 1,000 —— —
0 0 0
2003/3 2004/3 2005/3 2003/3 2004/3 2005/3 2003/3 2004/3 2005/3
(E7H ¥ milion) 2003/3 2004/3 2005/3
HEE—ABRDFELES Nef sales per employee ggg 323 35.0
REE—AHEDEEFE Oparating income per employee 1 é 2.1 2.9
HARGEZEEE(A)  Number of employees (person) ?228 3,851 4,025
) REE—ANHCOFTLEERUMES—AZCOEEFRS. BhTOREEHTEL, W FARUEHRAE Teijin Seiki Co., Lid. M #4770 NABCO Lid.
Note: Net sales per employee and ogeroﬂng income per employee are calculated using the average
number of employees during the year.
Foya-TJO— CASH FLOWS
M Fwva-TJ0O— Cashflows W RA{E#NE Depreciation expense W E2{EiREEE Capital expenditure
10,000 5,000 5,000
8,000 4,000 4,000
6,000 3,000 3,000
4,000 —— 2,000 :I 2,000 —I
2,000 —— ] - 1,000 —— — 1,000 ——
0 0 0
2003/3 2004/3 2005/3 2003/3 2004/3 2005/3 2003/3 2004/3 2005/3
(&7 ¥ milion) 2003/3 2004/3 2005/3
FpyYa-IO— Cash flows B g%’ 8,255 9,152
Hfi{ELIE Depreciation expense ? ;?Z 4,508 4,490
SRBIREEE Capital expenditure ? gg; 4,528 5,194
&) Frvra JO0—=ZHH R HRMENE -EYE —REE W FARUER AT Teijin Seiki Co., Ltd. W #4770 NABCO Lid.
Note:Cash flows=net income-+depreciation expense-dividends-bonuses paid to directors.
Z D fth i & OTHERS
W HEBEAZERUAIEEER (ROE) Retun on equity B S ESEFIEEER (ROA) Retum on assefs
15 10
12 8 A
/
9 — 6 —
6 4 /
3 2
7
2003/3 2004/3 2005/3 0 2003/3 2004/3 2005/3
(%) 2003/3 2004/3 2005/3
HEEALEIGFIEE(ROE) Return on equity ?; 94 1.2
HREELHMTIEZE (ROA) Retum on assets gg 6.0 8.3
) HEERUMEENIHE FHROTIETEL,. W FARUEKINRE Teijin Seiki Co., Ltd. M #{&#17 70 NABCO Lid.

ROA= (Exfl&+REFIR 4TSS HE HROEBEADTHE
Note: Total assets and shareholders’ equity are the average of the amount at the beginning of the period and the amount at the end of the period, respectively.
ROA=(Operating income-+Interest and dividends received-Interest expenses)/average of total capital employed at the beginning and end of each fiscal year.

MAJOR MANAGEMENT INDICES (CONSOLIDATED BASIS) I 10
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CONSOLIDATED BALANCE SHEETS

(B ¥ million)

EEDE Assets 2005/3 2004/3 ..o, BEMEDER Liabilities 2005/3  2004/3 2o
ENEE 75,161 70,888 4,272 REHAEME 54,232 52,441 1,790
Current assets Current liabilities
RENUTES 14,353 14,801 @a77) XIFERUERE 27,580 @ 24,133 3,446
Cash and time deposits Trade notes and accounts payable
ZWFRRUTHHE 43,025 38,580 4,444 EHEAE 8,948 9,212 (264)
Trade notes and accounts receivable Short-term bank loans
T IS ENERE 14,158 13,226 932 —FREEFEDHLE - 5,000 (5.000)
Inventories Current potion of bonds
REHEEE 2,526 2,415 110 —FRREFEDRBAEBAE 5,662 4510 1,182
Deferred income taxes Current potion of long-term loans
Z DAt 1,482 2,232 (750) RINEABIE 1,433 1,747 @14)
Other current assets Income taxes payable
= (A ETE (384) (367) 16) 535148 — 987  (987)
Allowance for doubtful receivables Accrued employees' bonuses
ElR&EE 58,440 59,794  (1,353) HEWRERSIZHE 1,160 - 1,160
Fixed assets Reserve for losses on land improvements
BEEEE 41,949 42,895 (946) Z0fth 9,448 6,848 2,599
Property, plant and equipment Other current liablities
BYNUEEY 156,005 16385 (1.379) EE&f&E 23526 27,302 (3,775
Buildings and structures Long-term liabilities
BHEERVOERS 9,447 8,718 729 REEAS 10,428 13,095 (2,666)
Machinery and equipment Long-term loans
TERENUER 2,284 2,246 37 REEARAE IEE 12,207 12,802 (595)
Tools,furniture and fixtures Retirement allowance
+ith 14,462 14,881 419 REEWRYS NS 211 690 (479
Land Reserve for directors' retirement account
ERRIREIE 748 663 84 ZDfth 680 713 33)
Construction in progress Other long-term liabilities
B EEEE 1,791 1,983 (191 &afRast 77,759 79,744  (1,984)
Intangible assets Total liabilities
BEZOMOEE 14,699 14,915 (215)
Investments and other assets
B 11,361 9333 2027 EMERS
Investments in securities Minority interests
REHEEE 1,082 2,492 (1,409 DERRERS 3,371 3,220 180
Deferred income taxes Minority interests
Z0fts 2509 3394  (884)
Other investments and other assets
= e _ (254) (304) 51  BEASDEE Shareholders' equity
Allowance for doubtful receivables aAS 10,000 10,000 _
Capital stock
EAFIRE 17,709 17,709 ©
Capital surplus
FBRIRE 23,172 18,677 4,494
Earned surplus
ZOtE GRS 2,880 2,473 407
Net unrealized gains on securities
REREREAE (1,128)  (1,060) 68)
Translation adjustments
BeHR (162) @n @n
Treasury stock, at cost
BAGE 52,471 47,718 4,753
Total shareholders' equity
BELS 133,602 130,683 2918 e AHMIRINUELRSGE 133,602 130683 2918

Total assets

Total liabilities, minority interests and shareholders' equity

11 I CONSOLIDATED BALANCE SHEETS
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CONSOLIDATED STATEMENTS OF INCOME

(B3 ¥ million)

2005/3 2004/3 o
brlin =) Net sales 137,960 125,478 12,481
= FE(f Cost of sales 105,227 97,187 8,040
= FFa Gross profit 32,733 28,291 4,441
RFEERU—IREEE Selling, general and administrative expenses 21,446 19,946 1,499
= AP Operating income 11,287 8,345 2,941
E=E SV Non-operating income 849 1,693 (844)
SEFIE Interest income 22 42 a9
SEEHE Dividend income 76 38 37
BOEIC K DIREFHE Equity in earnings of an affiliate 230 838 (608)
BEERING Rents income 324 418 94)
Z0fth Other 195 354 (159)
RO EE Non-operating expenses 829 1,561 (732)
FHFIES Interest expense 461 616 (154)
ABER Foreign exchange loss - 277 @277)
e IS EIEENE Loss on disposal of inventories 88 183 95
ZDfth Other 279 482 (203)
BEFR Ordinary income 11,306 8,477 2,829
$FRIFIES Extraordinary gains 864 180 683
B EEEAR Gain on sales of fixed assets 385 16 368
BEEMEISEER Gain on sales of investment securities 0 121 (120)
Ef5|HERARR Reversal of allowance for doubtful accounts 57 43 14
EERRMHIES Compensation for loss on withdrawal from business 420 — 420
Z0fth Other 0 — 0
LE SRS Extraordinary losses 2,945 2,058 887
EEEENDE Loss on disposal of fixed assets 1,381 709 671
BEGMEESsTmE Write-down of investment securities 13 61 48)
d)V7EESHETmE Write-down of golf membership rights 13 100 (86)
SRR Loss on cancellation of leasehold property 335 — K889
BEAIER Special contribution to a pension fund - 1,183 (1,183)
g EIEks M8 Loss on reserve for losses on land improvements 1,160 - 1,160
ZDfth Other 4] & 38
B5 | g ERsF 2 Net income before income taxes 9,225 6,599 2,625
EAT, ERMHNRUSER  Corporate, resident and business taxes 2,274 2,239 34
SEABIS R Adjustment for corporate and other taxes 1,063 (47) 1,210
IDERE RIS Minority interest income 262 275 (13)
SMHREFIZS Net income 5,625 4,232 1,393

CONSOLIDATED STATEMENTS OF INCOME I 12
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(E5M, ¥ million)

2005/3  2004/3 e
1 EEEHCLDFryrva-TJO— Operating activities:
TSR AR Net income before income taxes and adjustments 9,225 6,599 2,625
SRAEENE Depreciation and amortization 4,490 4,508 8)
SRR E(EANEE Amortization of cost in excess of net book values of consolidated subsidiaries 55 57 @
S5 XS DISREE Increase (Decrease) in allowance for doubtful receivables (60) 13 74)
SRESATE XS DR Increase (Decrease) in retirement benefits of employees (593) 1,597 (2,190)
1B E BRI XS ORI E Provision for (reversal of) directors' retirement allowances (482) (158) (324)
SIS R USEENS Interest and dividend income 98) (80) (18)
FIFIE Interest expense 461 616 (1584)
BEg=ilE Foreign exchange loss 0 6 (6)
BoEICKDIREFR Equity in earnings of an affilities (230) (838) 608
BB EGHI® Gain on sales of fixed assets (385) a6 (368)
BEEENDE Loss on disposal of fixed assets 1,381 709 671
I EE M AIE Gain on sales of investment marketable securities (©) azm 120
BEEMmsTmE Losses from valuation of investment securities 13 61 (48)
N Vo= EETEE Write-down of golf membership rights 13 100 (86)
@) S Loss on cancellation of leasehold property 335 — 335
O EERRHIES Compensation for losses on withdrawal from business (420) = (420)
—+ TiIEMRIERS|XE Reserve for losses on land improvements 1,160 — 1,160
g = HEIEDIEFEE Decrease (Increase) in notes and accounts receivable (4.820) 2,941 (7.762)
o T IS ENE E DS FEE Decrease (Increase) in inventories 772) 863 (1,635)
~ ZDIthEEDRANEE Decrease in other assets 250 1,274 (1,024)
A BFEOIERZE Increase (Decrease) in notes and accounts payable 3,811 316) 4,128
R EHEHEDIERZE Increase (Decrease) in consumption taxes payable 144 63) 208
ZOfttEEDIERELE Increase (Decrease) in other liabilities 281 (343) 625
REESDZINEE Bonuses to directors (80) (67 (26)
I EF Subtotal 13,679 17,358 (3,678)
FERUENSDOSEEE Interest and dividends received 305 126 178
FIEDLILEE Interest paid (5113) 629) 116
AABEDILGE Income taxes paid (2,369) (1.105) (1,264)
N EEEHCKDFryya-TJO0— Net cash and cash equivalents provided by operating activities 11,102 15,750 (4,648)
11 REFEICEKDFryva-TJO— Investing activities:
@) THESOBA LD Decrease intime deposit a2 45) 32
O EHFEE DILRICEDINA Increase in time deposit 18 23 )
BREEEEOISICLDZH Purchases of property, plant and equipment (4,494) 4,381) 112
¢! B EEEEDTEICKDURA Proceeds from sale of property, plant and equipment 1,551 729 821
REEEEDRISICKDH Purchases of intangible assets a79 — a79)
BImEESEDFHIC K BINA Proceeds from sale of investments securities 40 — 40
REFMEIFOREICLDZH Purchases of investments in securities (1,578) (703) (874)
REBMEEFOFEEICLDINA Proceeds from sale of investments securities 21 640 619)
BHSOETFICLDZH Payment of short-term loans (2 (15) 2
=R EAD = P Y N Proceeds from repayment of short-term loans 6 15 (©)]
ZDMIZERENIC K DINA Income from other investing activities 477 — 477
ZFOMIZEREICK DT Expenses from other investing activities (408) 68) (339)
BEEHICKDFryya-JO— Net cash and cash equivalents used in investing activities (4,569) (3.804) (764)
I MEEHCLDFryya-J0O— Financing activities:
STHRIB A S DOHRANEE Decrease in short-term bank loans 251) (1.496) 1,244
EHEASOEBANICEDRA Proceeds from long-term loans 3,000 191 2,808
REIBASDREICLDZH Repayment of long-term loans (4,506) (3,350) (1,155)
HEOERICKDZH Repayment of debentures (6,000) = (6,000)
MG FRLOMIRITICKDIA  Proceeds from issuance of common stock = 144 (144)
B OBEICEDTE Payments for purchases of treasury stock 82 (110) 28
B OTERICKDINA Proceeds from sales of treasury stock 4 98 (94)
HBE T E DR Stock transfer payments — @17) 317
= ElE /R Cash dividends paid (889) (435) (453)
IR EAN DR S DZILEE Cash dividends paid of subsidiaries for minority 84) (60) (23)
BISEEICLDFrya-TJO— Net cash and cash equivalents provided by financing activities (7.808) (5,335 (2,473)
IV RENUVIRESESYICIRDIAEESE Effect of exchange rate changes on cash and cash equivalents 19 6% 83
V  RERUREEEYOISHE Increase or Decrease in cash and cash equivalents (1.256) 6,546 (7.803)
VI RENUVRSESEYOHEERS Cash and cash equivalents at beginning of year 14,476 7,929 6,546
VI FREREICKZIIRERVIREEEYDIENEZE  Increase in cash and cash equivalents from newly consolidated company 815 — 815
VIl IRENVIRSRSEYDRRES Cash and cash equivalents at end of year 14,035 14,476 (441)

13 I CONSOLIDATED STATEMENTS OF CASH FLOWS
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CORPORATE INFORMATION

=HE F T AOMARM GBS ‘ 4 oEASH DEE , ‘
Eﬁ l‘_L 200 35’59 E 29 E Bc‘mrd of Directors Corporate Planning Division Corporate Planning Department
FirTEdth RREBEXBE1THOE 185 2R ‘ o ‘
> =3 \airman \ccounting inance Department
BAE 100 : :
EEEH Bk 2,025A (200543831 HIRE) iHE ‘ || sas- AmAm 4
ﬁ‘f‘t 4 O 2 5 )\ President & CEO General Administration & Generol Administration Department
. ha B e Human Resources Division
EETRI TN 181 (HERERRT 7H) I T
B 143 (i AERARE 2%) = =
ZEE BHRaR Eol [ tIN
1t§ﬂi‘fﬁ f"'*i B *’L\$ *D% Information System Department
FEREN 0 TRES |
E} Wﬁ&b *}\U-l :é'z “ gj?pi%o%e%fﬁoers Committee ‘ ‘{ 'I%cﬁﬁhno%gy and R&D Division }”{ Eaa%%#ﬁng Department ‘
FIEEHR Hh
/ JIL—TJPLEER
BRI Ii-EIEB { Froduct Liabiity Commitree ‘ ‘{ Mcnufclctuvlng Engineering Department
i N
7 ) —TJESHZER
Hy"ﬁ& E;DB Tg ‘{ ESH Commihe? o= ‘ ‘{ Infsllectucl Property Department ‘
2 JI—TRERER
t ﬂﬂy Gy gg §,§ﬁj << Quality Cgﬁwﬁﬁeﬁeu ‘ ‘{ Enwronmem & Safety Department ‘
432 = ll:l
EAER PR % EEER
*AEE %jl\ Board of Corporate Auditors D Depqrfment
*‘tg+%§& ﬁﬁ# %*E (*Environment, Safety and Health Committee)
i Bth ew Busmess Promohon Department 1
s o —
Company Name Nabtesco Corporation CuBusness Fromerion beparmen
Esfablished September 29, 2003 { miEmees ‘
Location 9-18, Kaigan 1-chome, Minato-ku, Tokyo ClED e N
Capital 10 billion yen \ SEIFEEED ‘
Number of Employees Non-consolidated basis: 2,025 persons ( As of March 31, 2005 ) | Bihes Ausling Pepesimen
Consolidated Basis: 4,025 persons [sxsemm ‘
Consolidated Subsidiories ~ Domestic : 18 companies | EaeTREzsiimeni
(Other equity method opplkfaﬂons companies: 7) \ AV TSAT Y RAEEER ‘
Overseas : 14 companies | Compliance Department
(Other equity method applications companies: 2 )
A INZ—
Board Members Chairman Makoto Okitsu { Precision Equipment Company ‘
President & CEO Kazuyuki Matsumoto FSaA=—
Senior Managing Directors, Shinichi Akiyama { NABCO Company ‘
Directors of the Board  Hitoshi Tanaka
Mono%ng Directors, Koshiro Yoshida { (O—JVhO—)LAY =~ ‘
irectors of the Board  pmgsami Okamoto PouEn Cering) Cangeny
Directors of the Board Hiroshi Abe MZEFEN VI =—
Hiroshi Sawa Aerospace Company
Shigeki Tsubouchi BN =
Osamu Takata { Railroad Products Company ‘
Statutory Auditors Shigeaki Hagihara
AVIN=—
Kosuke Matsuda ‘{ Eu%%oﬂve Products Company ‘
External Statutory Auditors Kosuke Funai
Tetsuya Ishimaru { ‘
Koichi Shib ayama Monne Control Sys'rerns Company
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Nabtesco Corporation

9-18, Kaigan 1-chome, Minato-ku, Tokyo 105-0022, Japan
Tel.+81-3-3578-7070
Fax.+81-3-3578-7237

www.nabtesco.com



